BEFORE THE STATE CORPORATION
OF THE STATE OF KANSAS

In the matter of the failure of Novy Oil & Gas,) Docket No.: 21-CONS-3099-CPEN
Inc. (Operator) to comply with K.A.R. §2-3- )
111 at the Bolack B #1, Bolack B #3-A, and ) CONSERVATION DIVISION

Bolack B #4 in Cowley County, Kansas.
License No.: 31714

)
)
)
In the matter of the failure of Novy Oil & Gas,) Docket No.: 21-CONS-3116-CPEN
Inc. (Operator) to comply with K.A.R. 82-3-

111 at the Carlene #2 in Reno County, Kansas.)

)
. CONSERVATION DIVISION
)

) License No.: 31714

MOTION TO EXTEND DEADLINE FOR
SETTLEMENT AGREEMENT

COMES NOW Novy Oil & Gas, Inc., by and through its counsel of record, and moves the
Commission for an order extending the deadline to comply with the settlement agreement in the
above-captioned matter.

Novy Oil & Gas, Inc. shows the Commission that it had previously entered into a
Settlement Agreement (attached hereto as ATTACHMENT A) with staff which resolves the
docket listed above.

On February 16, 2021, the Commission approved the Settlement Agreement which gave
Novy Oil & Gas, Inc. until February 28, 2021 to bring four wells into compliance.

Novy Oil & Gas, Inc. completed the majority of the work on the wells, but was unable to
fully complete it due to due to snow and sub-zero temperatures. For example, on the date the

Commission approved the Settlement Agreement and Order, south-central Kansas experienced



temperatures as low as negative seventeen degrees Fahrenheit (— 17° F). Under Section 5(a)(1) of
the Occupational Safety and Health Act of 1979, employers have a responsibility to provide
workers with a place of employment which are free from recognized hazards, including cold stress,
which are likely to cause death or serious physical harm to them. 29 U.S.C. § 654. At sub-zero
temperatures, frostbite is possible within thirty minutes of exposure; at fifteen degrees below zero,
frostbite is possible within fifteen minutes. These field conditions prevented the work from being
completed by the deadline.
Novy Oil & Gas, Inc. requests that the Commission extend the company’s deadline to

comply with the Settlement Agreement to March 31, 2021.

Respectfully submitted,

DEPEW GILLEN RATHBUN & McINTEER, LC

8301 E. 21% Street N., Suite 450

Wichita, KS 67206-2936

Office (316) 262-4000

Fax  (316)265-3819

chris@depewgillen.com

By /s/Charles C. Steincamp

Charles C. Steincamp #16086
Attorney for Novy Oil & Gas, Inc.




CERTIFICATE OF SERVICE

The undersigned hereby certifies that on this 8" day of March, 2021, the Motion to Vacate
Proposed Default Order and for Approval of Seitlement Agreement was electronically filed
(pursuant to K.A.R. 82-1-219(h), a hard copy will not follow) and a copy e-mailed to the following:

Jonathan R. Myers, Assistant General Counsel
Kansas Corporation Commission

266 N. Main St., Suite 220

Wichita, KS 67202-1513

j.myers{kec.ks.gov

Kelcey Marsh, Litigation Counsel
Kansas Corporation Commission
Central Office

266 N. Main St., Suite 220
Wichita, KS 67202-1513
k.marshi@kee.ks.gov

/s/Charles C. Steincamp
Charles C. Steincamp #16086




ATTACHMENT A

BEFORE THE STATE CORPORATION COMMISSION
OF THE STATE OF KANSAS
In the matter of the failure of Novy Oil & Gas, ) Docket No.: 21-CONS-3099-CPEN
Inc. (Operator) to comply with K.A.R. 82-3- )
111 at the Bolack B #1, Bolack B#3-A,and ) CONSERVATION DIVISION
Bolack B #4 in Cowley County, Kansas. )
) License No.: 31714

In the matter of the failure of Novy Oil & Gas, ) Docket No.: 21-CONS-3116-CPEN
Inc. (Operator) to comply with K. AR. 82-3- )
111 at the Carlene #2 in Reno County, Kansas. ) CONSERVATION DIVISION

)
) License No.: 31714

SETTLEMENT AGREEMENT

This Settlement Agreement (Agreement) is entered into by and between the Staff of the
Corporation Commission of the State of Kansas (Staff and Commission, respectively) and
Operator (collectively referred to herein as the Parties). If the Commission does not approve this
Agreement by a signed Order, then this Agreement shall not be binding on either party. The
effective date of this Agreement will be the date the Commission enters an order approving or
amending the terms of the Agreement.

I BACKGROUND

1. On November 17, 2020, the Commission issucd a Penalty Order against Operator

in Docket 21-CONS-3099-CPEN (21-3099 Docket) for three violations of K.A.R. 82-3-111
finding that the Bolack B #1, API #15-035-20636, Bolack B #3-A, API #15-035-24133, and
Bolack B #4, API #15-035-24266, have been inactive in excess of the time allowed by regulation
without being plugged, returned to service, or approved for TA status. The Penalty Order assessed
a $300 penalty, and directed Operator to plug the wells, return the wells to service, or obtain TA

status for the wells if eligible.



ATTACHMENT A

2. On November 25, 2020, Operator paid the $300 penalty assessed in the 21-3099
Docket.

3. On December 8, 2020, the Commission issued a Penalty Order against Operator in
Docket 21-CONS-3116-CPEN (21-3116 Docket) for one violation of K.A.R. 82-3-111 finding
that the Carlene #2, API #15-155-21555, has been inactive in excess of the time allowed by
regulation without being plugged, returned to service, or approved for TA status. The Penalty
Order assessed a $100 penalty, and directed Operator to plug the well, return the well to service,
or obtain TA status for the well if eligible.

4. On December 18, 2020, Operator timely filed a request for hearing in the 21-3099
Docket, wherein its representative stated it planned to put the wells back into production as soon
as oil prices recover.

5. On December 28, 2020, Operator paid the $100 penalty assessed in the 21-3116
Docket.

6. On December 29, 2020, the Commission issued an Order Designating Presiding
Officer and Setting Prehearing Conference setting a prehearing conference for January 14, 2021.
Prior to the prehearing conference, the Parties discussed resolution of the underlying issues in this
docket, and reached a settlement in this matter. As part of the settlement, Staff agreed to reduce
the terms to writing and submit the same for Commission approval. The terms of the settlement
are set forth below.

7. On January 11, 2021, Opcrator timely filed a request for hearing in the 21-3116
Docket, wherein its representative stated it planned to put the well back into production as soon as

oil prices recover.



ATTACHMENT A

IL. TERMS OF THE SETTLEMENT AGREEMENT

8. The Parties agree that the Commission has jurisdiction and authority over this
matter. The Parties also agree that adoption of this Agreement is in the public interest and that the
Commission should approve the terms as set forth below.

) Operator stipulates that it committed four violations of K.A.R. 82-3-111.

10.  Operator agrees to bring all four of the subject wells into compliance with K.A.R.
82-3-111 by February 28, 2021.

11.  Failure to timely bring the subject wells into compliance by the deadline will result
in the suspension of Operator’s license. Operator agrees and understands that if its license is
suspended for the failure to meet the deadline above, the license shall remain suspended until the
subject wells have been brought into compliance with K.AR. 82-3-111.

12.  Operator agrees to waive its right to appeal the Commission’s Order approving this
Agreement, and any penalties asscssed under this Agreement.

IN WITNESS WHERETO, the Parties hereby execute and approve this Settlement
Agreement by subscribing their signatures below.

Comumission Staff Novy Oil & Gas, Inc.

By: K&&M /77 dmals By /77, Z/M%/’f
- -/ s /‘

Printed Name: ,( e /cg 3 Mijl\ Printed Name: M/ C 4(; ~ / [T: Y 01»/7

Title: Z_ f'/fj‘&\'/nlor\ ng nse { Tiﬂe:"?(’&‘( LQ’M’(L

Date: 2 1/51/2 I Date: ! - 5Q~ 3-- A) !




CERTIFICATE OF SERVICE

21-CONS-3099-CPEN AND 21-CONS-3116-CPEN

I, the undersigned, certify that a true copy of the attached Order has been served to the following by means of

first class mail and electronic service on

CHARLES C STEINCAMP

02/16/2021

DEPEW GILLEN RATHBUN & MCINTERR. LC

8301 EAST 21ST ST. NORTH, SUITE 450
WICHITA, KS 67206-2936

Fax: 316-265-3819
chris@depewgillen.com

KELCEY MARSH, LITIGATION COUNSEL
KANSAS CORPORATION COMMISSION
CENTRAL OFFICE

266 N. MAIN ST, STE 220

WICHITA, KS 67202-1513

Fax: 785-271-3354
k.marsh@kcc.ks.gov

MICHAEL NOVY

NOVY OIL & GAS, INC.
PO Box 559

Goddard, KS 67052-0559
novyoil@aol.com

DANIEL FOX, COMPLIANCE OFFICER, KCC DISTRICT 2
KANSAS CORPORATION COMMISSION

DISTRICT OFFICE NO. 2

3450 N. ROCK RD BLDG 600 STE 601

WICHITA, KS 67226

Fax; 316-630-4005

d.fox@kecce.ks.gov

JONATHAN R. MYERS, ASSISTANT GENERAL COUNSEL
KANSAS CORPORATION COMMISSION

266 N. Main St., Ste. 220

WICHITA, KS 67202-1513

Fax: 316-337-6211

j-myers@kcce.ks.gov

/S/ DeeAnn Shupe

DeeAnn Shupe



